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SECTION 1 (SOVIET)

USSR. Radio Moscow comments on General Bradley's visit to the Far Eagt:

The Southeast Asian audience heard that "there is no doubt that Brdadleyts

trip 1s 1inked with American plans to extend aggression in the Far East;n

that there 1s "a commection between US press demands that the atom bomb'
be used in Korea, reports that the Pentagon is planning an offensive in
the direction of the Yalu River and the bombing of northeastern China,
and Bradley's visit to the Far East." (R, FBID Ticksr, 2 Oct 51)

Comments " Current Soviet propaganda has either ignored the armistice
talks or has referred to them in the past tense. The Communist China
anniversary provided an additional opportunity for emphasis on alleged
American plans to extend the war "so as to use a conquered Korea as an
aggressive base against China."

2&dchikov remains in Tehran and sees Mossadeqs Sadchikov, Soviet
Ambassador to Iran, has not yet left Tehran, contrary to earlier press
reports, An Iranian spokesman states that in a visit he paid Premier
Mossadeq on 2 October Sadchikov promised a Soviet effort to increase
deliverles of sugar and other goods now denled Iran by Britain. Mean-
while, the US Embassy in Tehran has not been able to confirm whether
Iran .has discussed with the Soviet Union a clearing agreement whereby
the USSR would supply certain essential goods on indefinite credit,
Recent talks with Iranian members of the trade committee, however,
have suggested to embassy officials that Iran would like such a clear-
ing arrangement, but that at the opening meeting.of the talks on 22
September this was not discussed. One Iranlan official stated he had
no idea whether the Russians would work to encourage trade with Iran
for propaganda purposes, or try to hinder trade in order to cause added
dislocation to the Iranian economy. No date has yet been set for a
second S;vietélranian trade talk, (C; Tehran 1234, 2 Oct 51; U, AP,
2 0ct 52 .

Commepts Sadchikov, originally scheduled to leave Tehran onm 22
September for Moscow, has apparently postponed his departure pendirng
preliminary Soviet-Iranian trade negotiations, and the British évacua-
tion. Previous reports have also suggested that the Iranians hope to
obtain essential goods from the Soviet Union, and that 3adchikov may
have made overtures directly to Premier Mossadeq on the subject, (See

OCI Daily Digest, 1 Oct 51)

INTERNATIONAL COMMUNISM., Peace Partisans promote_a North Furopean

Congresst The Comminist press in Sweden and Finland has announced that
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"prominent public figures" of Sweden, Norway, Dermark, Iceland and
Finland have initiated plans for a Peace Congress of Northern European
Countries in Stockholm from 30 November to 2 December under the theme -
"the North under threat of war", A large number of organizations have
been invited to participate "irrespective of political views" but it~
is believed that Swedish support will be confined to the small Conmun-~
ist Party and a few fellow travellers. (R, Joint Weeka Stockholm, 28

Sep 51) :

of the world, this is the only recentAattempt to hold such a congress
in Northern Europe, .
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SEOTION 2 ( EASTERN)}

BUBMA . Chinese Na
- Embassy Tn R goon transml] 8 & report the] on 1 Septe _

5,000 Chinese Nationalist troops west ‘of the Salween River in northeastern

Burma, Thege troops are under the cqntrol of Ii Yuan-ikdi, "Commander-i7 -

Chief" of Hi’a’.‘tioria.;;l:is"b*.‘;"énoe's An southwest China, They are said to be: cpera-

ting 1ndependentily of General 11 Mi, Hatioqal:[st *Governort® of Yunnan, whose
foroes, curren ly located to the east of the ‘Salween, have caused the Byr-
mese Governmen g0 much oconcern, '

. The embagay comments that thig report, though pProbably eX&ggerated,. ia
the first indicetion that g 8igeable. group of anti~Communiast Chinese guer-
rillas 1g operating west of the Salweeq (S ‘Rangoon 332, 2 Qot 51)

i-. .

Comments This ia the first report that 11 Yusn-keits troops are is.
Burma, aIEBugh' it 4 entirely possible that they too have sought refuge
there from the Communiats, It is probable that the two Netionalist forces
are bperating indépendently because of the Jealousy between their commanders .

"THATIAND, Amerioan-Britiah representations +o Thai s On 1 Ooi;pber the UK

Ambassador ap e US Chearwe © memoire to the Thai

Comment; The Thai Government probably will cooperate in the éffdrt
being made Eo satisfy Burmese demands thet 8teps be taken to Prevent further
supplies from Teaching the Nationaligts in Byrma,

INDDCHINA, Viet att _Post in western Tonkin: Thres regiments
o e Viet Minh Biv acked the IIghtly-he d"French post of
Nghia 1o in western Tonkin beginning 2 October, The French have momted a
maximum aerial counterattack during perfect flying weather, (8 Hanoi 197,

2 Ost 51)
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Gomments viet Minn preparations for an attack on this post have been
evident since mid=September. The French believe that the Viet Minh is geek-
ing rice supplies ang & morale-boosting viotory which, ir echieved, will not
alter the "bagio situation,® . ,

Possible French use of Chinese Na.tiona.liat _interneesz US eonsul
Blancke in Hanol reports "recent aigna" tThat ‘the F_ rench are sEowing interest
in possible employment of gome ot the Chinese Nationalist troops interned in

Indochina for transborder inte)ligenoce work, in which the French acknowledge
"woeful weakness . Blanoke wondera whether there is any relation between
these signs ang reporta thet General Huang Chieh ranking offiocer am the -
internees, is planning a secret trip to Hanoi, fs- Hanoi 199, 2 pot 51

trip to Forrosa 1ast year) which they have strenuously but unsuooessfully
attempted to conoesl, '

Viet Minh propagands atresses "Sinp-Vietna.mese friendshiph: ,
Viet Minh broadoest of éﬁ Septembar contalns more than the usual Insistenoe
on-Sino=Vietna.meae solidarity, There are three references in 88 many sene

tences to the "Sino-Vietnamese alliance,” the "Sipno-Vietnamese wion," and
the "union of our country with China." (g FBIS, 2 Oot 51) )

INDONESIA . Netherlanda plan o replace RTC 8greements: Supomo,
&0 Indonesisn off3 W , ¥ re 1 from herTands where he
disgussed revision of the 1949 Rowmg Table Conference agreements, told 'Aml:_ua.u-

simply with most-fa.vored-natioq treatmont, Supomo told Cbehran, however,
that Indonesia couid mot countenanoe the oontinuance of the Netherlandg-~
Indonesian tmion or any of its instruments, .

Netherlands officials inquired whether Indonesia would "make trouble®
over West New Guines if the Netherlq.nds grants aceeptable revisions to the.
RIC agreemsnts, Supomo replied that Indonesia’s olaim on West New Guines
would remain. (g Djakarta 508, i pet 51) -

Comment: Indonesian desire for revigion of the RIC agreemsnts princi-
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The Dutch have admitted to Us officlals that the Union is "dead ag
& doornail® and that it will have to go, However, the Dutch wish to poast-
pone action until after the June 1952 elections,

Sukarno. as president, These alleged ambltions of the Sultan are resented 25X1A

Be continues to be immensely popular in central Java and is ap obvious
targst for Communigt pPropaganda. The rumors mentioned in the above message
probably have had little effect to date; however, if continued on a large
scale they undoubtedly would weaken the Sultan's position,

CHINA., China's trage with Soviet Orbits The Chinese Communists point
with pride to the fact that the USSR and the Egstern European Satellites
have become Chinats principa) trading partners in place of the West,

So far in 1951, 70 percent of China's imports mave come foom the Soviet

Orbit (45 percent from the USSR and 25 percent from the. Satellites),
Shipments to the Orbit came to 78 percent of total exports (52 percent :
to the USSR and 26 percent to the Satellites), ‘According 6 the Communi sta,
China's ability to find new markets and sowrces of supply in the Soviet -
bloc "is g serious blow to the economic blockade and embargo of the .
imperialist countries against us." (y Peiping, NCNA to press, 1 Oct 51)

Comment g China's foreign trade reflects that country's continuing
economic orientation -toward the Soviet Orbit, The year 1951 is the
first in which the Soviet Orbit outranked the West as Chinalg trading
Partner, .This development is only in part due to a decline .in the
commerce with the US and other Western countries; in large part it ,
reflects an absolute incrgase in trade witp the Opbit, Despite the ‘
Communi st claims that the increased trade with the Orbit effectively counters
Western trade controls, the continuing efforts to Procure Western goods by

- smuggling indicates that the Orpit countries have not pProved altogbther

satisfactory sources of supply for petroleum, and other strategic commodities,
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Polish vessel carrying Cexlonese rubber to China. The Polish veasel
Mickiewicz left Colombo for Communist China on 2 Uctober, after

several days' delay due to commercisl dfficulties and bad loading
weather. Tt-is carryihg 5,530 tons of rubber, probably to the South
China port of Whampoa. (C-Golombo 216, 29 Sep; .Colombo 226, 3 Oct 51)

Comment: This is the first known shipment of rubber to
Communi st China since the UN-sponsored embargo of June 1951, Ceylon
is the only_rubber-export;ng country which permits the sale of
rubber to Communist China. If the Chinese can overcome certain shipping
and commercial difficulties they will probably attempt to buy Ceylon
rubber on a continuing basis, :

KOREA, Communist goneral estimates number of “Caucasians" in North Korea:
A North Korean general is reported to have estimated that.the "post
accurate figure" ‘on the number of “Caucasians" in North Korea during

late. August was . 7,000 to 10,000. These troops, mostly antiaircraft and
field artillery gunners, are not Soviets (although Soviet officers

have been observed with t,eno, but "wolunteers® from Hungary, Bulgaria,
Yugoslavia and Poland, T ey are in.general located in the Pyongyang-

Sinmak reglon in western Korea. (S FEAF Tokyo 4293, 30 Sep 51)

Comment: This coincides very Closely with a recent US Far E;st

~ Command estimate of the nyimber, mission, and location of "Caucasians” in ‘

North Korea, However, sufficient infofmatiqn does not exist to confirm
or deny the presence of & separete tactival. force in North Korea
composed of "Caucasian volunteers,"®

North Korean Communist leaders' discussion of the war reported: In
a 16 September meeting of the "North Korean Communist arty Executive
Committee," the entire subjects of military operations and the Kaesong
talks were reviewed, | 1

: |
The conferees, feoling that additional delay in resuming the Kaesong
talks would goad the UN command into an all-out offensive, noted that the
talks should begin again. Concurrent with the talks, however, a
limited Communist offensive designed to force the UN to the 38th
parallel should be initiated. If the UN still refused to stttle on & cease-

Tire line at the 38th parallel, an all-out offensive would be launched,

It was noted that, in any case, only the Soviet Union could order an end
to the Kmesong talks,

On other mtters, it was observed that since the Korean war was
part of the "world-wide resistance against imperialistic America,®
the Chinese Communists would continue to support the North Koreans.
A sericus rift between Peiping ang Moscow, however, eould cause
Chinese abandorment of their Koreanm venture, The possibility of
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armed Japanese Communist resistance and Mincreasing trouble in the
Balkans" were dlscussed. .

The members concluded their meeting by resolving to "step up
the party line campaign of last July" (presumably peaceful settle-
ment of the Korean war) and to M"mobilize South Korean Communists
for guerrilla work, sabotage, and political infiltration,™

\

Comment: While contradictory in part (i.e., expressing fear
of a UN offensive, yet discussing a Communist offensive to drive
UN forces to the 38th parallel), the reported proceedings of this
meeting could very well be true. It is to be noted, however, that
this was primarily a discussion rather than a policy meeting at
the command level. The only concrete actions recommended {pro-
paganda and guerrilla activity) are probably within the sphere of
activity of the North Korean Communist Party. It is believed
that the thinking reflected here, although it will have very

~ little bearing on eventual Communist policy, is reasonably accurate,

Communist charge that UN uses Japanese troops repedted: A 2
October North Korean broadcast states that the "American armed
interventionists" are employing "a large number.of Japanese troops"
in the Korean war. The broadcast, claiming that Japanese soldiers
have been captured as recently as 4 Septémber, states that a
2,000-man Japanese Minfantry volunteer® unit has been introduced
into Korea and that . "about 300 EJapanese soldiers" are gurrently
working in the UN cease-fire camp at Munsan. (R FBID Pyongyang,

. 2 Oct 51)

Comment: This and similar previous charges have probably been
inspiredi by confused or intentionally misleading North Korean
intelligence reports. US citizens of Japanese ancestry and South
Koreans ‘rained earlier in the war in Japan are believed to
be the "Japanese" in gquestion,

This type of broadcast additionally is a potent propaganda charge,
in that a wildespread distrust and dislike of the Japanese still
exista throughout much of Korea. , ‘

ROK povernment '"misinterprets® US re ent of Won advance to

US  personnel: On 2 October the semi-official South Korean newspaper
Wlorea Times® quoted the US Secretary of State as promising a refund

"at the first opportunity of the billion won loan of the Korean .
Government to the US Army in Korea." The article stated that the
payment of 12 million dollars "will.-be an advance refund of the en-
tire Korean Government's loan to the UN army amounting to 321
billion won." It is further noted that the US Na¥y and Air Force
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‘and other UN nations having fighting forces in Korea would soon

follow suit. (S Pusan 303, 2 Oct 51)

Comment: The UB is undertaking tn repay the sum of 12 million
dolldrs: in specific settlement for the ROK's advance of 63 billion
won ‘which have been utilized in Korga through July 31, 1951, for
direct sale to US personnel." The US has given no indication as to
when negotiations for the settlement of the ROK advance to the ON
command will take place. The US Embassy observes that this
newspaper article i1s "apparently a continuation of an attempt to
make the advance appear as a lean and t0 maké Acheson appear as

guaranteeing repayment of the loan."

JAPAN. Subversive activities control law to be presented to Diet:

A draft public safety law, aimed at controlling subversive activities,
will be submitted to the Diet during its special session commencing
10 October, according to Japanese press reports, The law reportedly
will permit a public safety committee to disband any organization,
remove any individual from public offlce, and suppressany publication
which engages in, advocates or otherwise supports activities which
(a) deny the Japanese Constitution or imperil the State, (b) support
or justify aggressive military operations against the State, or (c)
encourage any attempt to unseat the government through viekence,

‘(R FBID, 2 Oct 51)

Comment: While this law will provide the basis for outlawing

the Communist Party, Government leaders still deny any intention to

do so. The need for & permanent law to replace the Occupationcdfiedtéd:.
ordinances which now are utilized to control subversive activities :
is generally recognized; however, considerable concern is being ex—
pressed in Japan over the possible misuse of the proposed law, The

press in particular, fearing a return of state control over publications,
is presenting organized opposition to the bill in its present form.
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SECTION 3 (WESTERN)

. GERMANY » MbClgz'to maintain Berlin air-lift in view of continued Soviet
Rarassments g2 Uommlssioner McCloy has abandoned earlier plans to
discontinue the Berlin freight air-1ift, because there is no conclusive

evidence that Soviet and East German officials intend to cease their
harassing measures. For the time being the limited air-1ift, which has

been flying out West Berlin exports, will be continued on a day-to-day basis,
and the matter will be considered further by the High Commission at its next
regular meeting on L October, (S Frankfurt 2878, 2 Oct 51)

Comment: At the time of the signing of the interzonal trade pact on
20 Sepfember, the East Germans agreed orally that various harassing measures
would be discontinued., So far, they have complied only by reducing the rates
of the road tax on Berlin-West Germany traffic, Soviet and. East German
officials are still holding up approval of export permits., As of 29 September,
parcel post shipments were still being interfered with and the Rothensee
canal lock had nct been opened, .

FRANCE: Comment on cantonal ‘elections of 7 and 1| October: The major
political parties in France are placing unusual emphasis on the forthcoming
cantonal elections. They are determined to capltalize on any shift in
popular support since the indecisive June elections for the National Assembly,
Since, however, many of the local contests, which are for 50 percent of the
seals on the councils of the French departments, will be decided on local
issues, the results will not give a true picturs of national political
sentiment. When the deputies reconvene early in KNovember, the parties! gains
and losses in these local elections, together with the i11-feeling engendered
in the recent assembly debates, will increase present tensions which stem
largely from basic economic issues, '

The Gaullists are confident of meking an even better showing than they
did in the June elections, when they emerged as the largest party in the
Assembly, The Socialists, who currently hold the largest number of the
seats being contested, are struggling to minimize their anticipated losses;
nevertheless, they have declared their intention not to cooperate with
either ths Communists or the Gaullists in the present campaign. The Com-
munists have publicly stated that they regard the forthcoming elections as
equal in importance to the national poll in June. They probably believe,

with considerable Justification, that they will be able to hold their lead

in the popular vote, especlally in view of the growing inflation and the
controversial NATO issues, -

French 1952 budget faces o osition: French Finance Minister Mayer
expects To have serious diffTculties with the National Assembly's Finance

TOP SECHET

9 51
Approved For Release 2002/05/20 : CIA-RDP79T01 146A00_040029(}60q9'y


http://thepaperlessoffice.org/about

Lo

5.

Approved For Rel®se 2002/05/20 : CIA-RDP79T01146A008400290001-7
o TOP SECRET

Comnittee on the 1952 budget. Mayer shares a widespread view that Paul
Reynaud, the committee's chaiman, is working to replace the present cabinet

‘with a Rightist government including the Gaullists, Reymaud has secured a

commlttee resolution inviting the government to submit the budget immediately,
although in a recent newspaper article critlcizing the results of the Ottawa
Conference he pointed out that the govermment carnot know what level of
military expenditures its prospective resources will permit, (C Paris 1529,

28 sep 51)

Comment: Reynaud, a specialist on financial matters, is an independent
conservalive who was one of the first to recognize De Gaulle as an authority
on milltary questions. An anti-inflationist of long standing, he can be
expected to insist on reduced budgetary commitments wnless adeguate non-
Inflationary resources for financing defense expenditures are clearly in
view, :

BRITISH CENTRAL AFRICA. Federation favored by all Victoria Falls conférence
delegates except Africans: Except for the native African representatives,
delegates Trom the UK and the three Central African territories of Southern
and Northern Rhodesia and Nyasaland supported the principle of .federation

at the recent Victoria Falls conference. According to the joint statement,
all ggreed to ruls out amalgamation of the territories unless a majority

-of the inhabitants of all three desired ite Whatever agreement is finally

reached, the protectorate status of Northern Rhodesia and Nyasaland under
the British Crown will be preserved, The Northern Rhodesian Africans

‘declared their willingness to consider fedsration on the basis suggested

if the proposed policy of "partnership” were defined, and "as defined first

. put into progressive action" in Northern Rhodesia, The delegates hope to

reconvene in London in the middle of next year. (U London Times, 2. Sep 51)

Comment: As anticipated, attempts to allay African fears of white
Supremacy in a future federation including Southern Rhodesia dominated the
deliberations, The partial success of the conference in this regard is
shovn by the Northern Rhodesian Africans! declaration, which 18 the first
African statement that is not uncompromising in its opposition to the
principle of closer political ties in Central Africa,

Nevertheless, the satisfaction. of African objections and resolution
of controversial constitutional Questions will take so much time that
federation will probably not be realized for several years,

COLOMBIA, Communists clasim success in collecting information on di lomats:
Rafael Baquero, who 1s in cEErge'of the Communist Party's collection of
detailed personal information on Colombian diplomats stationed in the us,
England, and France, stated that the Information had been compiled prior
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SECTION 2 (EASTERN)

INDONESIA, Shipment of strategic materials to Czechoslovakia may be
avoideds US Ambassador Cochran spoke to Djuanda, Vice Chairman of the
Cabinet?’s Financial and Economic Council, concerning Indonesiats sgree-
ment to provide tin to Czechoslovakia under the annusl Czechoslovak

trade treaty currently being renegotiated. Cochran appealed to Djuanda

for assistance in orienting Indonesia's trede policy away from the export
of strateeric materials to the Communist bleoc so as to avoid the possibility
of penalties -nder the Kem Amendment or superseding legislation, _

 Djuanda stated that trade agresments with Hungary; Poland, and
Czechoslovakia had been routine arrangements following old Netherlands
East Indies lines and that some provisions had been specifically insert-
ed at the request of the Netherlands Government, He agreed unofficially
that commodities obtained by Indonesia under these treaties are not vital
and could be obtained in large part from other countries, He said he be—
lieved the Czechecslovak agresment had already been signed but was sure it
had not been approved by the Cabinet, He promised to look into the matter,
since he 1s particulsrly interested in continuing to receive aid from the
US. (S, 8/8 Djakarta 513, 2 Oct 51). '

JAPAN, Japanese hope US troops will move out of capital: The Japanese
Government hopes that the administrative terms of the US=Japan Security
Treaty will provide for the removel of GHQ and the bulk of US troops

from Tokyo, the capital city, according to the Japanese Vice Minister of
Foreign Affairs, The official has alsc informed the S Political Adviser
that the Japanese additionally hope for the return of numerous requisition-
ed houses, piers, warehouses and other properties now utilized by the
Occupation. (S, 8/5 Tskyo 668, 2 Oct 51),

Comments Although the broad principles of the agreement were worked
out and initialed prior to the peace conference, details relative to
facilities and bases are still awaiting inter~departmental discussions by
US authorities, The Japanese Government, anticipating considerable political
opposition to the US bases, is anxious to avoid any arrengement which would
glve the appearance of a continued Occupation,

South Korea to requeszt negotiations with the Japanese: The Korean
Mission in Japan has indicated that a formal request will be submitted to
SCAP in the near future raquesting negotiations with the Japanese on out-
standing problems, The US Political Adviser states that it would be fn-
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appropriate for SCAP personnel to serve in a mediatory role, and he sug-
gests that bilateral negotiations commence initially without US inter-
vention, He feeals that US intervention, unless necessitated by an impasse,

would produce more misunderstending than goodwill, (s, 8/s Tokyo 669 ,
3 Oct 51), . .

Comment: The two outstanding problems most likely to cause an impasse
are Korea's demand that ell Japanese shipping which claimed home ports in
Korea dwuring the war be turned over to Korea, and Korea's demand: that
Japanese -figshing operations be restricted to the current limits eatablished

by the "MacArthur Lins
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